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Self-employed person’s YEL insurance in 2022

YEL insurance is the basis for your pen-
sion and social security. That is why the 
insurance is statutory, in other words 
mandatory. Each YEL insurance contri-
bution you pay increases your pension. 
At the same time, you improve your other 
social security benefits. You cannot 
replace YEL insurance with voluntary 
pension insurance.

For whom?
Take out YEL insurance when the following 
five conditions are met:

1. You are aged between 18–67.

2. You work as a self-employed person for at 
least four consecutive months.

3. Your YEL income is at least EUR 8,261.71 
per year (in 2022).

4. You work in your company or you employ 
yourself.

5. You live in Finland.

The legal form of your company and your 
ownership share in the company can also 
have an impact on whether you need to have 
YEL insurance. Read more at ilmarinen.fi.

The figure below shows the impact of your company form and ownership share on whether 
you need to take out YEL insurance. 
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Owner, family 
member, working 

without pay

YEL TyEL

Holds alone more than 
30% or, together with 
family members, more 
than 50% of the 
company’s shares or 
votes.

Holds alone a 
maximum of 30% or, 
together with family 
members, at most 
50% of the company’s 
shares or votes.

Responsible 
partnerPartner Silent partner Non-executive 

positionExecutive position

General partnership Limited partnershipSole trader, self-
employed person Limited liability company

1.2
02

2

https://www.ilmarinen.fi/en/self-employed/yel-insurance/who-is-yel-insurance-for-and-when/
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When?
You should take out YEL insurance when 
your entrepreneurial activity meets the 
above listed five conditions. It’s a good idea 
to take care of the insurance as soon as your 
work as a self-employed person meets the 
conditions of the insurance – in any case, 
you have six months from that point to take 
out the insurance. 

Please note that you need to take out YEL 
insurance even if you do not have your own 
company or business ID. And even if you are 
a part-time entrepreneur, you still need to 
take out YEL insurance when the conditions 
are met. 

The easiest way to take out insurance is 
online at ilmarinen.fi.

If you take out the insurance retroactively, 
it should take effect from the date when 
the insured work began. You pay insurance 
contributions for the entire period when the 
insurance is in force.

Why take out YEL insurance?
By taking out YEL insurance for yourself, you 
take care not only of your pension but also 
your social security. That is why taking out 
the insurance is statutory, which means it is 
obligatory.

In addition to your future pension, the 
benefits paid by Kela, such as sickness 
allowance and parental allowance are deter-
mined based on the YEL income. YEL income 
also determines the level of your unemploy-
ment security.

Your YEL income must 
correspond to the actual value 
of your work
Your YEL income should correspond to 
the monetary value of your work input. 
When you take out YEL insurance, we will 
ask you for information on the size of your 
YEL income. After this, we will assess the 
information you provided on your insur-
ance application and confirm an annual YEL 
income corresponding to your work input. 
When confirming the YEL income, we will 

take into account the information you have 
provided on your entrepreneurial activities 
and your estimate of your YEL income.

YEL income is always determined on an 
annual basis, regardless of when your YEL 
insurance begins. For example, if your insur-
ance begins on 1 March 2022, your YEL 
income is estimated for the period 1 March 
2022–28 February 2023.

When estimating your YEL income, con-
sider how much you would pay an employee 
with the same professional skills on a yearly 
basis. You can think of the YEL income as 
the sum of money you would pay to another 
person for doing your work.

When estimating your YEL income, take 
into account the number of your working 
hours, your company’s turnover and the 
possible seasonality of your business. Your 
YEL income includes all the work you do as 
an entrepreneur. So you only need one YEL 
insurance even if you have several compa-
nies. Read more at ilmarinen.fi. 

When is YEL income changed?
If there are changes in your work input, 
your YEL income can be changed accord-
ingly. Your YEL income will be increased, for 
example, when your entrepreneurial activity 
expands or your part-time entrepreneurial 
activities turn into full-time self-employment. 
Similarly, the YEL income can be reduced if 
your work input decreases.

You cannot change your YEL income 
retroactively, so it is advisable to react to 
changes in your entrepreneurial activities 
well in advance. You can apply for a change 
in your YEL income in our online service, 
after which we will confirm for you a YEL 
income corresponding to your annual work 
input. Changes other than those concerning 
your entrepreneurial activities and working, 
such as receiving larger social benefits, are 
not grounds for changing your YEL income.

https://www.ilmarinen.fi/en/self-employed/
https://www.ilmarinen.fi/en/self-employed/yel-insurance/yel-income/
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This table illustrates how your YEL income affects your life.

Situation Benefit to be applied for Impact of YEL income Who pays 

You fall ill Sickness allowance The allowance is based on 
your YEL income Kela

You have a baby Parental allowance The allowance is based on 
your YEL income Kela

You lose your work 
ability due to an 
illness 

Vocational rehabilitation 
and/or disability pension 

The benefit is based on 
your YEL income 

Employment 
pension insurance 
company 

You lose your work 
ability or die due to 
an accident 

Benefit from accident 
insurance: daily allowance, 
rehabilitation, survivors’ 
pension etc. 

The compensation is 
based on a sum equal to 
your YEL income 

Non-life insurance 
company 

You lose your job Basic allowance 

In order to be eligible for 
the allowance, your YEL 
income must be at least 
EUR 13,573 in 2022

Kela 

You lose your job Labour market subsidy 

Support based on a disc-
retionary decision if you 
are not receiving the basic 
allowance 

Kela 

You lose your job Earnings-related allowance 

In order to be eligible for 
the daily allowance, your 
YEL income must be at 
least EUR 13,573 in 2022

Self-employed 
person’s unemplo-
yment fund 

You want to work 
less or want part of 
your pension 

Partial early old-age pension 

The pension is 50 or 25 
per cent of the pension 
that you have accrued by 
the end of the year prece-
ding your retirement.  

Employment 
pension insurance 
company 

You age 
Old-age pension or years-
of-service pension (under 
certain conditions)

The pension is based on 
your YEL income 

Employment 
pension insurance 
company 

You die Survivors’ pension The pension is based on 
your YEL income 

Employment 
pension insurance 
company 

Also note that there are lower and upper limits for YEL income. This means that for 2022, 
your YEL income can be no less than EUR 8,261.71 and no more than EUR 187,625.00.
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Size of the YEL insurance 
contribution
YEL insurance is statutory, which is why the 
YEL insurance contribution is the same in all 
employment pension insurance companies. 

The size of your YEL insurance contribu-
tion is affected by four things:

6. Your YEL income. The contribution is a 
percentage of your YEL income. The Min-
istry of Social Affairs and Health confirms 
the YEL contribution percentage annually.

7. Your age. At the age of under 53 or at 
least 63, you pay less than between the 
ages of 53–62.

8. Being a first-timer. When you become 
self-employed for the first time, you 
receive the reduction for new entrepre-
neurs.

9. Number of instalments and payment 
dates. Those who pay their YEL contribu-
tions in one instalment in January pay the 
least.

The YEL calculator gives you an estimate 
of your pension and social security level and 
the amount of the YEL contribution. You can 
try out how different instalment months and 
amounts affect your YEL contribution.

Age Pension accrual,
% of YEL income in 2022

YEL contribution,
% of YEL income in 2022

YEL contribution for new 
entrepreneurs, % of YEL 

income in 2022

Under 53 1.5 24.1 18.798

53–62 1.7 25.6 19.968

At least 63 1.5 24.1 18.798

Reduction for new 
entrepreneurs 
When you become self-employed for the 
first time, you will get a 22% reduction on 
your YEL contributions. You will get the dis-
count during the first 48 months – or four 
years – of your self-employment. If your 
self-employment ends earlier, you can use 
the remaining discount period for another 
period of entrepreneurship.

If you’re a new entrepreneur, read our 
quick guide to YEL to understand the essen-
tials of the insurance. You can order the free 
guide to your email here.

In one or more instalments 
You can pay your annual contributions in as 
many instalments as you like: 1, 2, 3, 4, 6 or 
12 instalments.

 However, at least half of the contribu-
tions must fall due before August. The due 
date of the contribution is the 20th of the 
month or the first weekday following the 
20th.

Your contributions are tax 
deductible
You can deduct all of your YEL contributions 
in your personal or your company’s taxation. 
If you pay your YEL contributions your-
self, you can deduct them in your or your 
spouse’s personal taxation. It is advisable 
to deduct the contributions in the taxation 
of the spouse who has the bigger earnings 
subject to salary income taxation and other 
progressive taxation. If you pay YEL contri-
butions through your company, deduct the 
contributions in your company’s taxation.

https://www.ilmarinen.fi/en/self-employed/for-new-entrepreneurs/guide-for-new-entrepreneurs/
https://www.ilmarinen.fi/en/self-employed/for-new-entrepreneurs/guide-for-new-entrepreneurs/
https://www.ilmarinen.fi/en/self-employed/yel-insurance/yel-calculator/
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Look after yourself with the help of our Work Ability Hub 
As a self-employed person you are your company’s most important resource. So 
remember to take care of yourself and your well-being. We will provide you with 
information and support in matters related to work ability. The Work Ability Hub offers 
you with new ideas, researched information and daily tools. Check out the information 
we’ve gathered specifically for entrepreneurs and use it in your day-to-day life. The 
themes include mental health, musculoskeletal health and early support. If your work 
ability weakens, vocational rehabilitation can help you return to working life. 

Read more: ilmarinen.fi/tyokykyareena.

Self-employed person’s online service at your fingertips
As our customer, you get access to the self-employed person’s online service 
automatically. You can log in to the service using your personal online banking 
credentials from the top right-hand corner of the ilmarinen.fi website. In the online 
service you can, for example, view your YEL contribution information and check the 
amount of your YEL income and how much pension you have accrued. You can also 
request an extended term of payment and report changes in your contact details.

Read more about the self-employed person’s online service.

Become our customer
Close to 80,000 self-employed persons have entrusted their most important 
insurance matters into our hands. We would like you to join them.

Our task is to make sure that you and our other customers receive the pension that 
you earned from work. 

With us handling your pension insurance matters is fast and easy.

• You have comprehensive online services at your fingertips 24/7.

• You can reach our specialists by phone and chat.

• As a new entrepreneur, you get a 22 per cent discount on your YEL contribution. 
On our website, you can also order a guide for new entrepreneurs that will help you 
take your first steps as an entrepreneur.

Read more about why it pays to become Ilmarinen’s customer.

http://ilmarinen.fi/en/work-ability/
https://www.ilmarinen.fi/en/self-employed/online-service-for-self-employed/
https://www.ilmarinen.fi/en/self-employed/yel-insurance/become-a-customer/

